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E. 0.11652: N/A 

TAGS: EAGR. ETRD, US, RP 

SUB J : COPRA- PROPOSED REVISION OF EXPORT TAX LAW 
REF: MANILA 3774 

1. EMBASSY REQUESTED CONTINUE REPRESENTATIONS DESCRIBED 
PARA 4 REFTEL AND TO EXPAND ARGUMENTS BEING USED ALONG 
FOLLOWING LINES. 

2. PROPOSED CHANGES IN EXPORT TAX LAW ARE OF PARTICULAR 
CONCERN TO USG IN THAT INJURY WHICH US PROCESSORS EXPECT 
TO RESULT FROM THE PROPOSED CHANGES WILL BE SEEN TO BE A 
DIRECT RESULT OF THE PREFERENTIAL TREATMENT AFFORDED THE 
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PHILIPPINES UNDER THE LAUREL- LANGLEY AGREEMENT. BY 
PROVIDING PREFERENTIAL ( DUTY FREE) ACCESS TO PHILIPPINE 
COPRA. US HAS ENCOURAGED US CRUSHERS TO DEPEND ON THIS 
SOURCE OF SUPPLY AT LEAST FOR THE DURATION OF THE AGREE- 
MENT. THE PROPOSED CHANGES IN THE EXPORT TAX LAWS ARE 
EXPECTED TO SHUT OFF THESE SUPPLIES. AT THE SAME TIME, 
PREFERENTIAL ( LOW DUTY) ACCESS TO THE US MARKET FOR 
PHILIPPINE COCONUT OIL PROVIDED FOR BY THE LAUREL- LANGLEY 
AGREEMENT MAY MAKE IT ECONOMICALLY UNFEASIBLE FOR US 
PROCESSORS TO PRODUCE COMPETITIVELY PRICED OIL FROM 
NON- PHILIPPINE COPRA, WHICH IS SUBJECT TO INTERNAL TAX 
( DUTY) UNTIL AGREEMENT EXPIRES NEXT YEAR, PURSUANT TO 
ARTICLE IV:5 OF LAUREL- LANGLEY. THUS, THE PROPOSED 
CHANGES IN THE EXPORT TAX, IN COMBINATION WITH THE 

PREFERENTIAL PROVISIONS OF THE LAUREL- LANGLEY AGREEMENT, 
MAY HAVE THE EFFECT OF PREVENTING US IMPORTS OF COPRA 
FROM ANY SOURCE. US THEREFORE REQUESTING GOP TO TAKE 
INTO ACCOUNT UNIQUE PROBLEMS FACING US PROCESSORS AS 
POSSIBLE RESULT OF COMBINATION OF PROPOSED TAX CHANGES 
AND OPERATION OF LAUREL- LANGLEY AGREEMENT. 

3. EMBASSY SHOULD ALSO REMIND GOP THAT FOREIGN TRADE 
SYSTEM OF PHILIPPINES WILL BE EXAMINED CLOSELY IN 
CONNECTION WITH PHILIPPINES REQUEST FOR PROVISIONAL 
ACCESSION TO GATT AND THEREFORE IT IN GOP' S OWN INTEREST 
TO MINIMIZE ACTIONS WHICH MAY BE VIEWED AS DISTORTING 
TRADE. ROGERS 
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